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“Grim, bloody:" State revenue picture after federal deadline

extensions

FTA has received requests to explain how the recent federal extensions in the individual income tax April 15

Taxpayers & Preparers

covid19 federal impact

Meetings

filing deadline and the payment deadline have affected state revenues.

It is too early to be able to put a solid estimate on the amount of harm, but the situation generally was
summed up this week by a tax agency head when the payment deadline was moved: “We definitely can’t

afford that ... [It would mean] plenty of bloodshed here.”

The majority of the 42 states with a broad income tax have statutes that automatically tie to the federal
deadlines. Most of their fiscal years end between March and June 30, so the shift from April 15 to July 15 is
pushing revenues from the current fiscal year, where they have already been budgeted, into the next fiscal

year.

That budget issue is difficult, but the loss of cash flow is creating the larger crisis. States had counted on
receiving many billions of dollars in income tax reconciliation payments during April, money that had been
budgeted for everything from paying taxpayer refunds to paying the state’s share of Medicaid. That loss of

cash on hand cannot be replaced easily or cheaply.

https://www.taxadmin.org/covid19-federal-impact
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Motor Fuel Midwest Region -
Canceled

Category: FTA Motor Fuel Section
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Tobacco Central Region - Canceled
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Sun Apr 19, 2020

1/3


https://www.taxadmin.org/
https://www.taxadmin.org/login
https://www.taxadmin.org/meeting-calendar-2
https://www.taxadmin.org/whats-new
http://careers.taxadmin.org/
https://www.taxadmin.org/index.php?option=com_jevents&task=icalrepeat.detail&evid=168&Itemid=117&year=2020&month=04&day=05&title=motor-fuel-midwest-region-canceled&uid=6c596636644dcd193163f1f083b37867
https://www.taxadmin.org/index.php?option=com_jevents&task=icalrepeat.detail&evid=176&Itemid=117&year=2020&month=04&day=08&title=tobacco-central-region-canceled&uid=f7e6b23d98757f109140c26e58deff66
https://www.taxadmin.org/
https://www.taxadmin.org/divisions-programs
https://www.taxadmin.org/taxpayers-and-preparers
http://www.taxadmin.org/index.php?option=com_jevents&task=year.listevents&Itemid=121&year=2020&month=01&day=04
https://www.taxadmin.org/about-fta

3/23/2020 covid19 federal impact

Indeed, we now anticipate that large amounts of it will not be collected ever. We expect many sole
proprietorships and individuals will no longer have the cash to make their tax payments by mid-July, and
after that we will be dealing with bankruptcies and the permanent loss of those revenues.

To put the data in some perspective, in the past two years the total cash received in tax revenues from
quarterly payments and final payments in April has ranged from $36 billiion to $50 billion.

This is the grim tax revenue reality.

© Federation of Tax Administrators
444 North Capitol St. NW, Suite 348, Washington, DC 20001 | Phone: 202-624-5890

https://www.taxadmin.org/covid19-federal-impact

Motor Fuel Pacific Region -
Canceled

Category: FTA Motor Fuel Section
Tue Apr 21,2020

Tobacco Western Region - Canceled

Category: FTA Tobacco Tax Section
Sun May 17, 2020

Motor Fuel Northeast
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Wed May 20, 2020

Tobacco Northeast Region
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Thu May 21, 2020

Tobacco Northeast Region

Category: FTA Tobacco Tax Section

Sun Jun 7, 2020

Motor Fuel Southern Region
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Mon Jun 8, 2020

Motor Fuel Southern Region
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