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Dear Leader McConnell & Leader McCarthy:

As Congress works toward future legislation to mitigate the damage caused by COVID-19, we
urge you to expand 529 education savings accounts so that they can be used for expenses
related to learning from home.

Because of the Coronavirus threat, Americans have been forced into self-isolation and schools
have been shut down. Tens of millions of students are forced to learn from home, a situation
that has led to additional costs stemming from the need to implement online and distance
learning. These new costs are exacerbated by the financial hardships that Americans are
experiencing across the country due to a lost job, or reduction in work hours.

Congress can help families with these new expenses by expanding 529 education savings
accounts to cover expenses incurred from learning from home. These expenses can include
curriculum and curricular materials, books or other instructional materials, online educational
materials, tuition for tutoring or educational classes outside of the home, and educational
therapies for students with disabilities.

529s are already a proven way for families to meet education expenses. These tax advantaged
savings accounts allow parents to save and invest after-tax income for education costs. These
accounts can currently be used to cover the cost of college and K-12 expenses including tuition,
fees, books, supplies, equipment, and computers.

In addition, these accounts offer significant tax reduction. Any money earned in an account can
be invested tax free and funds can be withdrawn for qualified expenses tax free. Although
contributions are not federally deductible, over 30 states offer a full or partial tax deduction for
529 contributions.

Because of these benefits, 529s are extremely popular amongst middle class American families.
Today, there are over 14 million 529 accounts.

There is also support for this proposal in Congress. Congressman Bryan Steil (R-Wis.) recently led
a letter signed by 13 lawmakers urging House and Senate leadership to support allowing 529s to
be used for home learning expenses.

As you continue working on proposals to address the damage caused by COVID-19, we urge you
to support this request. Expanding 529s should be part of the solution to helping Americans get
through the pandemic by providing assistance to students and families across the country.

Sincerely,

Grover Norquist
President, Americans for Tax Reform

Ryan Ellis
President, Center for a Free Economy


https://www.collegesavings.org/wp-content/uploads/2020/03/cspn-onepager-EOY-20192.pdf
https://steil.house.gov/sites/steil.house.gov/files/documents/Steil_529%20Letter%20FINAL.pdf
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