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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
'HISTORICAL PRESERVATION & HERITAGE COMMISSION

Oid State House 150 Benefit Street Providence, R 02903

Telephone 401-222-2678 Fax 401-222-2968

TTY 401-222-3700 www.preservation.ri.gov
Date: April 29,2020
To: Thomas A, Mullaney

Executive Director/State Budget Officer
May 2020 Revenue Estimating and Caseload Conferences Chair

From: J. Paul Loether, Executive Director and State Historic Preservation Officer
Historical Preservation and Heritage Commission (HPHC)

Subject: Corrected HPHC Testimony for the State Revenue & Caseload Estimating Conferences —
Mistoric Structures Tax Credits Report (Wednesday, Aprit 29, 2020)

The HPHC has one item that you have requested information on — the state Historic Preservation
Investment Tax Credit Program.

| have attached two reports regarding the program, which is administered jointly by the HPHC and the
Division of Taxation. Each report is formatted in a manner that is consistent with past submissions
provided by the HPHC. Copies of these reports along with this cover memorandum that | am submitting
to you today will also be provided to you by email.

The first of these reports, the Active Projects Report, lists two categories of projects: ™

Category a) includes projects {and phases of projects) that have not been completed but that filed a Part
1 Application before Januaryl, 2008, and entered into a contract with the Division of Taxation in July
2008 for Historic Preservation Investment Tax Credits. The HPHC has updated some of the information
in our database based on information provided by developers regarding changes to their projects.

Category b) inciudes projects that filed 2013 applications with the HPHC. Only 2013 projects that filed
an application are included in this category; projects that may have filed with the Division of Taxation
but that have not filed with HPHC prior to April are not included.

The Active Projects Report lists 22 projects that are "in progress” Projects are categorized as “in
progress” based on HPHC staff reports of ongoing project activity. There are currently three recently
established projects that are classified as “pending”—i.e., projects for which no recent activity has been
reported.




The Completed Projects Report lists projects {or phases of projects) that have completed the
construction necessary to qualify for state Historic Preservation Investment Tax Credits, and for which
the HPHC has certified that the work complies with the program regulations. The values used in the
Completed Projects Report come from the HPHC's files and information supplied by developers.

Program Highlights (as of 4/27/2020):

Completed Projects: the 315 Projects and phases of projects completed from 2001 to date represent:
« Total Investment = $2,075,728,788; '
¢ Total state historic tax credits = $423,209,537; and
» Anincrease in total pre-rehabilitation residential units from 970 to 6,315 (post-rehabilitation
total includes 984 new low-income units)

Active projects:
¢ Current Active Projects in progress = estimated investmen; of $215,471,665;
« Estimated aggregate tax credits for current Active Projects is: $46,982,550;
s Active Projects overall have increased from 25 to 26 since November 1, 2019; and
s The amount of outstanding tax credits during this same period decreased from roughly $44.2
Million to more than $46.9 Million.

Twenty-two Active Projects are currently “in progress;” three recently established {2020) Active Project
phases are currently categorized as “pending.”

In early 2020, rehabilitation work on Trinity Parish House-Kay Hall in Newport was completed and
approved and the property placed in service. The final total project cost of this rehabilitétion was
$5,273,623, which included a total state historic tax credit in the amount of $730,000.

Projects for which work has recently heen completed and the property has been placed in service, but
for which the final closeout paperwork has not yet been finalized include:
«  Kenrick-Prentice-Tirrochi House, 514 Broadway, Providence (project cost/remaining tax
credit = $985,250/$197,050)
+  Hope Webbing Company (Phase 1), 999-1005 Main Street. Providence {project
cost/remaining tax credit = $40,000,000/$6,394,357)
+  Hope Webbing Company (Phase ll), 999-1005 Main Street Providence {project
cost/remaining tax credit = 5,000,000/250,000)

This completes my testimony. If you or other members of the Conferences have questions regarding this
testimony, please contact me via email at johnpaul.loether@preservation.ri.gov or via my direct, office
tefephone line, 401-222-4130,

Reépectfully submi

J. Paul Loether
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