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THE WALL STREET JOURNAL. )
As Coronavirus Cases Rise, Revenues Dip in New York City

uih gothamist Unemployment Expected To Exceed Great Recession Levels

New Reports Paint Bleak Plcture
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Aimost overnight, New York City" ]
POLI TICO economy sent into chaos i
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Steepest Recession in Postwar History

Percent Change in U.S. Gross Domestic Product

Korean War 0Oil Shock "Volcker" Recession Great Recession COVID-19
1954 1957 1974 1982 2009 2020
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Unemployment Rate Highest in Postwar History

NYC Quarterly Unemployment Rate

We will
lose more than

900,000

jobs this quarter.

91 Great Recession Pre-COVID This Quarter
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Job Losses By Sector

Accommodation and Food Services
Retail Trade

Health Care and Social Assistance
Construction

Professional, Scientific, and Technical Services
Arts, Entertainment, and Recreation
Other Services

Administrative Services

Wholesale Trade

Manufacturing

Real Estate

Transportation and Warehousing
Financial Activities

Educational Services

184,300
178,000
169,700

Information
Management of Companies and Enterprises
Utilities
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People of Color, Immigrants On the Frontlines

» 70% are people of color
*43% are immigrants

* 52% are women
» Average wage: $38,924

»
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)

SOURCE: American Community Survey, for accupationsin the following groups: EAT, ENT, PRS, SAL




Deep but “V”-shaped Recovery?

Great Recession

200K
133,000 jobs lost
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What Shape Will Recovery Take?

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Number of Quarters to Return to Pre-Recession Employment

VYORK CITY COMPTROLLE M. STRINGER Bureau of Budget | 10

What Shape Will Recovery Take?
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What Shape Will Recovery Take?

“W”
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The Executive Budget

The January Preliminary Budget

$106 B
$104 B
$1028B
$100B
$98 B
$96 B

$94 B
$92B
$90B

$88 B
FY 20 FY 21 FY 22 FY 23 FY 24
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The Executive Budget Gap

Tax Revenues $2.2B $5.2B $74B
Non-Tax Revenues $232 M $227 M $459 M
State Budget Impact $34 M $763 M $797 M
All Other Changes, Net $55 M -$43 M $12M
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Closing the Gap

TOTAL
$8.7B
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Closing the Gap
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Federal Aid
$1.99B

TOTAL
$8.7B
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Closing the Gap

Federal Aid
$1.99B

TOTAL
$8.7B
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Closing the Gap

Federal Aid
$1.99B

Reserves
$4.03 B
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yahoo! 'Not getting federal aid Is not an option’;
finance  New York City Comptrolier .

Why The $2 Trillion Stimulus Package
A= Is Putting Dollars In The Wrong Place

The.. '$1,200 isn't enough': what a $2tn relief
Guardian  bill means for American workers

- - A $2 Trillion Lifeline Will Help,
Ehe Netw York Bimes but More May Be Needed

o) Ay e = e
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Federal Aid: Some Help, But Not Enough

| i
0) $2.15B CARES ACtFEMA

$600 M m Coronavirus Relief Fund
®m FEMA Reimbursement
® Enhanced FMAP

$444 M

FY 2020 FY 2021

We Need Agencies to SAVE

> $1,600 M m Recurring Efficiencies and Reductions
$1,400 M m Accruals, Reestimates & Funding Shifts
\~—/ $1,200 M
$1,000 M
$800 M
$600 M
$400 M
$200 M

oM

FY 20 FY 21 FY 22 Fy 23 FY24
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We Need Agencies to SAVE

$1,600 M COVID-Related Program Suspensions & Delays
J $1,400 M ® Recurring Efficiencies and Reductions

\~—/ $1,200 M

$1,000 M
$800 M
$600 M
$400 M
$200 M

$OM

m Accruals, Reestimates & Funding Shifts

FY 20 FY 21 FY 22 FY 23 FY 24

$1,600 M COVID-Related Program Suspensions & Delays
’2 $1,400M m Recurring Efficiencies and Reductions
S~ $1,200 M : : i
m Accruals, Reestimates & Funding Shifts
$1,000 M
$800 M

$600 M
$400 M
$200 M
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We Need Agencies to SAVE

$1600M 4% Target
J 1,400 M
’ $296 M
$1,200 M
$1,000M $903 M $921 M $926 M
$800 M
4% recurring
o ih'y?é @ I
another
$1billion | S4OM
annually $200 M
SoM
L FY 20 FY 21 FY 22 FY 23 FY 24
S

A Consistent Savings Plan Would Have Paid Off

0
itk An additional

.2 billi
12% $1.2 billion

Consistent effort
to bring us to minimum
12% cushion would have
meant an additional

$1.2 billion

available this year

10%

8%

6%

4%

Percent of Adjusted Expenditures

2%

0%
Budget Cushion; January Plan Budget Cushion at 12%
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Reserves Are Shrinking

P
N
./ ) $708B Retiree Health Benefit Trust
\ S $6.1B ,
\ & / $6.0B m Contingency Reserves
N
ol $5.0B
$40B i $3.38
$3.0B
NG $1.25B $1.25B
1l - N B
$100 M
3008
FY 2020 FY 2021 FY 2022 FY 2023 FY 2024
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The April Executive Budget

$1108B

$1058B

$100B

Revenues

$95B

$90B

$85B
FY 20 FY 21 FY 22 FY 23 FY 24
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New Developments: State Budget Update

$13 billion budget gap
$8.2 billion in local aid cuts

Potentially $3+ billion in cuts
to New York City

$2 billion in education cuts?
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Each Recession is Unique ...

911 Great Recession i * COVID-19
|, J(FYs2002-04) ¥ (FYs 2009-12) " St~ (FY 2020 - ?)

+ 217,000 jobs lost + 133,000 jobs lost + 900,000 jobs lost
6 years to recover 3 years to recover Duration?

+ Budget cushion: + Budget cushion: * Budget cushion:
3% of spending 18% of spending 8% of spending

+ Spending cuts; * Spending cuts;
Tax increases; Tax increases
Borrowing

Federal assistance
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We Need Federal ACTION
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0 Reported Cases 25,000+
]
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New York City

Coranavirus Relief
Funding per case

170,534 $8,530

Cases

Coranavirus Relief
Funding per case

457 $2,735,230

Cases
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New York’s Taxes Are Paying for COVID

Response Nationally
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Montana $419B

. - Kentucky $40.78B

SOURCE: SUNY Rockefeller Institute of Government
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Superstorm Sandy
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If you would like to ask a question:

+ On smartphone or tablet, “Raise Hand” button will be on your main screen
« On a laptop or computer, select “Participants” and then “Raise Hand”

Qe
Smartphone
Laptop or s
OrTablet ptop Participants

Computer

Raise Hand

* We’ll select you to be unmuted
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